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Key Points

® COVID-19 Impact on the Ultimate Consumer

® US-China Trade War and COVID-19 Effect on Material

Supply Chain: Regionalization and Localization

® Purchasing Strategy after US-China Trade War of the
Apparel Industry:

1) Short Lead Time
2) Duty Free Production Base
3) Local to Local

®
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Overview of Global Retail Apparel: Adidas
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https://news.sina.com.tw/cobrand/sinacn/

Company Overview

® Date of establishment: October 1995
® Capital: NT $1.034 billion (US $33 M)

® Chairman: Mr. Wen Hsien Yang
CEO: Mr. Charles Wu
R&D Vice President: Mr. Spensen Tsai

® Number of employees worldwide
Taiwan: 210 employees

Overseas: 20,329 employees
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QVE Group Profile

QVN (Cu Chi, Vietham)

Year Established: 1996
Land Area: 60,000 M?

Year Established : 2003

) V " Land Area : 55,000 M?
Number of workers : 6,500 Q V E T‘P E H ‘ Number of workers : 2,200

Production line : 80 Lines

Production lines: 115 Lines

Year Established : 2010

Land Area : 81,000 M? Year Established : Q1, 2017 Year Established :'
Number of workers : 6,500 Land Area : 45,000 M* Land Area : 20,118
Production line : 145 Lines Number of workers : 2,500 (Forecast) Number of workers : 99

(0a]

Production Line : 60 Lines (Forecast) @
@ QUANG VIET Enterprise Co, Lid




@ Group Introduction and Position-BSP

Biancospino S.R.L

Biancospin

Location: Breaza, Romania
Year Established: 1998
Number of workers : 530
Production lines: 16 Lines



@ Group Introduction and Position-Atlanta

Atlanta Garment Manufacturing Company
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s ¥ L E Year Established: 2003
S ——— Number of workers : 1,600
sa ‘” Production lines: 16 Lines
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@ Group Introduction and Position-KHM

King Hamm Industrial Co., Ltd.

7 & /i %%K(KHM)

Location: Xinzhuang, Taiwan
Year Established: 1991
Number of workers : 80
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Location: H6 Chi Minh, Vietham
Year Established: 2003
Number of workers : 1,200
Production lines: 24 Lines
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A% 3 & B (VN-2)
Location: Tién Giang, Vietnam
Year Established: 2013
Number of workers : 1,300
Production lines: 28 Lines
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Major Products

® Down Jackets

® Primaloft Jackets, Thermoball Jackets, Padding Jackets

® Softshell Jackets, Seam Sealed Jackets, Bonding Jackets, Spring Light
Jackets, Pants, Shorts

® Goose Down, Duck Down

® Knitted garments Unit : In Thousands of New Taiwan Dollars

Net Operating % Net Operating

Year

Products Project 0 %
Revenue Revenue
Down Jackets 6,522,710 40.12% 5,310,117 39.98%
Fiberfill Jackets 4,564,607 28.07% 3,704,663 27.90%
Light Jackets and Coats 2,119,493 13.04% 1,648,959 12.42%
Others (Knitted Garments and [RPYOW SV RREPT W 2% 2,616,710 19.70%
Down Material)

Total 16,259,317 100.00% 13,280,440 100.00%

Q QUANG VIET Enterpnise Co., Ltd




@ Product Category-Sports Wear Brand

M

Adidas Adidas Adidas Adidas

Puma NIKE Reebok

;{1’" M J
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Reebok Converse New balance New balance Under Armour Under Armour 10




@ Product Category-Outdoor Wear Brand

The North Face The North Face The North Face

Patagonia Patagonia Patagonia Patagonia Mont-Bell Mont-Bell

Arc’teryx Arc’'teryx Ralph Lauren Ralph Lauren Helly Hansen Mammut !



@ Milestone
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Ralph Lauren New Balance Under Armour
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2019 Major Customers

@ SPORTS WEAR 50%

QUANG VIET Enterprise Co.. Ltd. (Note: TNF for The North Face brand)




Major Customers

The Proportion of the exporting countries

Others | Korea, South
Russia :

B Morth America M China ™ Europe Japan M Russia M Others | Korea, South America, Hong Kong, Taiwan, Southesat Asia )

“ 1
\_/
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Operation Overview

QVE Consolidated Revenue

NTD (Billion)
18.00
Consolidated
Year revenue Remark
16.00 (Thousands)
2010 3,741,311
14.00 Provided
2011 6,657,044 by
company
12.00 2012 6,378,609
2013 6,597,920 Per Audit
10.00
2014 8,488,545 Per Audit
8.00 2015 9,368,010 Per Audit
2016 9,038,818 Per Audit
6.00
2017 10,203,655 Per Audit
4.00 2018 13,280,440 Per Audit
2019 16,259,317 Per Audit
2.00
0.00 T T T T T T T T T 1

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
Year

15



Operation Overview

Income before

. . . Capital

NTD (Billion) QVE Consolidated Profit Year (-Tr;su:\:ntgs (Thousands)| Remark
1.60 2010 201,007 290,799 | provided

2011 603,957 363,498 by
1.40 2012 | 689,964 | 454,373 | cOmMPaNY
2013 860,710 645,247 | Per Audit
1.20 2014 | 1,128,222 802,034 | Per Audit
2015 | 1,221,518 922,339 | Per Audit
2016 888,707 1037,639 | Per Audit
1.00 2017 682,996 1,037,639 | Per Audit
2018 | 1,115,716 | 1,033,753 | Per Audit
0.80 2019 | 1,385,291 | 1,033,753 | Per Audit
0.60 Vear (ﬁﬁlﬂ'si?ﬁf) (Th?upslat\:Ids) Remark
2010 165,915 290,799 | provided

0.40 2011 543,643 363,498 by
2012 613,693 454,373 | company
0.20 2013 643,356 645,247 | Per Audit
2014 902,865 802,034 | Per Audit
2015 940,594 922,339 | Per Audit
0.00 ' ' ' ' ' ' ' ' ' 2016 698,307 1,037,639 | Per Audit
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 e 546,996 T Ee——
Year 2018 | 857,041 | 1,033,753 | Per Audit
2019 1,097,607 | 1,033,753 | Per Audit

16




NTD (dollar)

12.00

10.00

8.00

6.00

4.00

Operation Overview

QVEE

PS

2.00

Year EPS(dollar) (Th?ur;i;:l ds)
2010 2.21 290,799
2011 7.27 363,498
2012 8.20 454,373
2013 8.56 645,247
2014 10.47 802,034
2015 10.21 922,339
2016 7.41 1,037,639
2017 5.07 1,037,639
2018 7.43 1,033,753
2019 9.73 1,033,753

0.00

2010

2011

2012

2013

2014

Year

2015

2016

2017

2018

2019

17




Operation Overview

2019 2018
Item/Year
Amount (Thousands) % Amount (Thousands) %
Operating revenue 16,259,317, 100.00% 13,280,440 100.00%
Operating costs 13,714,136 84.35% 11,070,093 83.36%
Gross profit 2,545,181 15.65% 2,210,347 16.64%
Operating expenses 1,162,827 7.15% 1,104,203 8.31%
Operating income 1,382,354 8.50% 1,106,144 8.33%
Non-operating income and 2 937 0.02% 9,572 0.07%
expenses
Income before tax 1,385,291 8.52% 1,115,716 8.40%
Income tax expense 287,684 1.77% 258,675 1.95%
Net income 1,097,607 6.75% 857,041 6.45%
Net i ttributable t
et Income attribltable to 1,006,033  6.19% 768,584  [5.79%
shareholders of the parent
EPS ( dollars ) 9.73 7.43

' QuaANG VIET

Calculation of EPS is based on weighted average number of shares: 103,375 thousand shares
/,.-Spurce: Consolidated financial statements audited by Deloitte Taiwan

18



Operation Overview

2020 April-June

2019 April-June

Item/Year
Amount (Thousands) % Amount (Thousands) %
Operating revenue 3,174,336/ 100.00% 4,037,192 100.00%
Operating costs 2,629,542 82.84% 3,221,079 79.79%
Gross profit 544,794 17.16% 816,113 20.21%
Operating expenses 234,186 7.38% 284,848 7.06%
Operating income 310,608 9.78% 531,265 13.16%
Non-operating income and 13,014  0.41% (12,961) (0.32%)
expenses
Income before tax 323,622 10.19% 518,304 12.84%
Income tax expense 65,575 2.07% 94,787 2.35%
Net income 258,047 8.13% 423,517 10.49%
Net i ttributable t
etincome attributable to 242,435  7.64% 372,679 9.23%
shareholders of the parent
EPS ( dollars ) 2.35 3.61

Calculation of EPS is based on weighted average number of shares: 103,375 thousand shares

_-Source: Consolidated financial statements audited by Deloitte Taiwan

Y QUANG VIET

19



2020 Jan-June

Operation Overview

2019 Jan-June

Item/Year
Amount (Thousands) % Amount (Thousands) %
Operating revenue 5,020,451 100.00% 6,353,104 100.00%
Operating costs 4,350,352 86.65% 5,315,943 83.67%
Gross profit 670,099 13.35% 1,037,161 16.33%
Operating expenses 503,876/ 10.04% 566,463 8.92%
Operating income 166,223 3.31% 470,698 7.41%
Non-operating income and 70,509 1.40% 3277 0.05%
expenses
Income before tax 236,732 4.72% 473,975 7.46%
Income tax expense 40,869 0.81% 92,060 1.45%
Net income 195,863 3.90% 381,915 6.01%
Net i ttributable t
et income attribltable to 187,966  3.74% 319,025  5.02%
shareholders of the parent
EPS ( dollars ) 1.82 3.09

Calculation of EPS is based on weighted average number of shares: 103,375 thousand shares
Source: Consolidated financial statements audited by Deloitte Taiwan



Operation Overview

Future Business Plan

factory Production |, 2020, 2021 2021
QVN (Vietnam) 115 +0 +0 115
QVT (Vietnam) 155 +0 +5 160

QVC (China) 92 +0 +0 92
QVL (Vietnam) 45 +0 +0 45
BSP (Romania) 12 +0 +2 14
Atlanta(Jordan) 12 +0 +5 17

KHM (Vietnam-1) 24 +0 +0 24
KHM (Vietnam-1) 32 +0 +0 32
Total 487 +0 +12 499

(+0%) (+2.46%)
@ QUANG VIET Enterprise Co, Lid




Business Development

* Exclusively developed new synthetic jackets with
Patagonia for camping and home quarantine use

* TNF’s high-end and fashionable series Black Label
* Under Armour expanding its functional jacket market

* Developed with Adidas its fourth generation down
jacket

 New PPE products, such as surgical gowns, surgical
drapes and special face masks

@ QUANG VIET Enterprise Co., Lid



Solar Energy Output of QVT Factory is the largest in Vietnam

BBEAEEERMB T EUEREANEIREXRE
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@ QUANG VIET Enterpnise Co., Ltd.




Corporate Social Responsibility

Vietnam’s Largest Solar Energy Generator in Garment Factories 6M / W
Total electricity consumption 67%

Why Solar Power - reduce greenhouse gase:

How we protect the earth in first 40 days trial run in VN
(Jun.15~Jul.28)

Environmental Benefits

Emvronmental Equivalents
enhouse Gases
Sab.80 metrc lons
D The energy fo operate a TV ARBON
for 72,849 days
o CO, m251130
The poliution an average
.ﬂ DASSENET Lar &Ml Over ' '
74,25 years NO, sodd0mm
You hiave oftsat he equivalent of
The energy 1o power 193512
ig computers for 1 year SO. w7 71.80 &

Data source: https://easyview.auroravision.net/easyview/index.htmlientityld=23469208

@ QUANG VIET Enterprnse Co., Lid




Duty Free Production Base

1. Increase Automated Manufacturing Ratio

2. Duty Free Advantages

o VAN SIS
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ISPO Urban Outdoor Award

ISPO Urban Outdoor Award

Adidas MyShelter Parley Jacket / Jan. 2020 / 230€ ($260)

ISPO judges awarded the Adidas MyShelter Parley jacket for three
features: sustainability, function, and style. It sports hands-free carry
straps and seam-sealed, three-layer waterproof construction. What's
more, the MyShelter Parley uses 100 percent recycled polyester pulled
from beach waste.

QUANG VIET Enterprise Co., Lid




ISPO Outdoor Down Layer Award

'his Award-Winning Jacket Has
aser Fused Seams
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Smart Clothing Research and Development

N\
@) QUANG VIET Ente



Smart Clothing Research and Development
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